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Ladies and Centlemens \

We have considerud your application for recomitim of esemption
from fedaral income taxation inder the provisions of section 501(c)(4)
of tha Intamal Revenue Code.

Information submit 24 indicates that you were incorporated pursuant
to the atatutes of the Stete of NN o~ HNEEENEENNN.

As recited in your articles of incorporation, the specific purposes
for which ou are incorporated sre for the ".,. hetterment of the wreater

I :re» ond/or the batterment of the game of golf.”

In furtherance of the above purposas, you currently are primarily
engaged 1a sponsorinre the IEEENEGEEEGNGNGNNNNN. T™h1s tourmna~ °
ment is sanctioned by the Frofessional Golfers Associstion snd 1s open
to all professional golfers. You state that by conducting this tonrmoa-
mat, you help to incresse public avareness of tha dame of golf as well
as stimulate the economy of the I ares.

Information that you have subsitted indicates that as a result of
a recent tourmament spongorad, you were able tc raiese sporoximately
SEEEN. O0f this amount, spproxicately N vent for prize money
md expenses. During this same period of time, you Acnated annroximatelv
SHENEEE to civic ang/or charitable purpoges. ,

o
¥

In a more recent submission, you indicate that slightly more than
EEEE i1l be donated to civic or charitable entitics as a result of
the lll tourmanent, Ye do not have a breakdoun of the receipts or
expenses associated with this nore recent tournament.

You have stated that no further activities beyond the conduct of
the tournanent are currently being plauned.

Cection 501(c)(4) of the Code provides for the exemption from fede-
ral income taxation of civic leaguec snd organizations not organized for
profit hut operated exclusively for the promotiocn of social welfare.
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S.etion 1.501(e)(4)=1(a.(2)(1) of the Income Tax Pegulations provides
thet e organization is operated exclusively for the promotion of social
welface 4f 1t 1 primarily engaged in promoting in some way the common
r0od and venetal welfare of the people of the commuity. An oreanization
coning within the scope of this section s one which 1a oparateiprimnrtly
to pring nbout civic betterrents end social improvenents.

Section 1.501(e)(4)~1(e)(2)(11) of the Income Tax Resulations provides
that sn oreanization is not operated primerily for the nromotion of eocial
walfara Lf its primsty activitv is carrying on a husineps with the general
rublic in manner similar to-orpganizationa which asre. operated for a profit.

Hevenue Ruline 74-298, 1974 C.B. 133, provides that & aonprofit argani-
racion whose sole activity is sponsoring sa ennual professional golf tourna-
rent for which {t leases a ¢olf enurse snd charges admigsion, is not oper-~
ared oriearily for the nromation of sncial welfare and does not quality fer
rxenption under the provisions of sectin 501(¢)(4) of the fode. Thig Veve-
nue Ruling states that a professianal golf tourmnament {8 an activity thac
can he oparated for profit. The activities conducted by the organization
were s¥in to those carried on iy toumawents carried on for profit.

In the prasent pituation, vour oparstion of the tournament can best
be characterized 42 A meang to so end. The activity itself is 4 comrmer-
ctal endeavor, operated for a profit and bemeficting professtional golfers.
You atate that the existence of the tournament in your area henefits the
area scoromically. This may be true. However, this benefit is similar
to the henefits renerated Hy any basiness activity that draws tourists or
participants to an area. The regulatione cited above are clear in that
the priwary activity of an organization seeking exemption imder scction
501(c)(4) must not be of & cowmercial peture., The primary sctivity of
your oruamization is of a4 commarical nature. The fact that a percen-
taca of the monies generated by the venture are used for contributions
does not take awey £rqn3 the characteriza’‘mn of yoor primary activicy
28 commercial. . h ) ‘

Accordinaely, your orssnization 1s not operated excluaively for the
pronotion of socisl welfare as required by Code section” 501(e)(4).

An »n organization not Jescribed in sectin 501(a) of the Cnde. 1t
w1ll be neceasary for you to file Form 1120 for sll years of your corpo-
rate exiatence.

You have the right to protest our ruling in regard to your nrivate
foundation atatus tf vou believe that it is incorrect. 7o protast, you

shonld submit s statement of your views, with a full explanation of vour
reasoning., This statement oust be submitted within 37 deys cf the date

of this letter and must be simed by one of your officera. 7Zou aleo have
a rizht to a confarence in this office after vour statement is gnbhnmitteq.
1f vou want a conference, you must request it vhen you file vour protest
rtatement. T you sre Lo be represented by someone who is not one of
vour afficere, he/she sust file s proper power of attomey md ntheruise
qualify under our Conference and Practice Zequivemerte.

| BEST AVAILABLE
+ ; COPY




Form 1937-A (Rev. 6-80: /Carbon Attached Version of Form 1937)
-3 ~

1f we do not hear from you within 30 days, this ruling will hecnme
final and corles wiil be forwarded to your key District DMrector. Thercafter,
1f you bave any questions about your federal ipcome tax status, including
lnestions cooceming renorting requirements, rinase contact your key
nistrict Director. : ‘ “
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